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SUBJECT: UK ENERGY CONSERVATION MEASURES 

1. UK ON DECEMBER 9 ANNOUNCED ADOPTION OF A PACKAGE OF 
ENERGY CONSERVATION MEASURES, SOME MANDATORY BUT MOSTLY 
VOLUNTARY, INCLUDING HIGHER GASOLINE PRICES, LOWER SPEED 
LIMITS AND A HOST OF OTHER MEASURES INCLUDING RESTRICTIONS 
ON USE OF LIGHTING FOR DISPLAYS AND HEATING IN PUBLIC 
BUILDINGS. HMG SECSTATE FOR ENERGY ERIC VARLEY STATED THAT 
PROGRAM IS INTERIM STEP AIMED AT CONTRIBUTING TO OVERALL 
OBJECTIVE OF 10 PERCENT REDUCTION IN UK ENERGY CONSUMPTION 
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BALANCE OF PAYMENTS COST OF FUEL IMPORTS BY SOME 240 
MILLION DOLS., AN ESTIMATED 2 PERCENT OF UK'S TOTAL 
FUEL BILL AT PRESENT PRICES. 

2. EFFECT OF UK MEASURES WILT. BE EXAMINED IN UPCOMING IEA 
COLLATION OF CONSERVATION MEASURES NOW IN FORCE IN MEMBER 
COUNTRIES. IN HIS STATEMENT TO PARLIAMENT, VARLEY 
REFERRED EXPLICITLY TO IEA EFFORTS ALREADY UNDERWAY TO 
REDUCE ENERGY CONSUMPTION. 

3. UK ANNOUNCEMENT IS USEFUL STEP IN CONTEXT OF OUR 
EFFORT IN IEA TO COME UP WITH CONVINCING FIGURE ON 
CONSERVATION TO BEGIN STRENGTHENING OUR POSITION 
VIS-A-VIS OPEC. HOWEVER, IT WILL ADD TO PRESSURE ON 
US TO TAKE TOUGH CONSERVATION DECISIONS. IN FACT, WE 
CAN PROBABLY ACHIEVE SOME INTENSIFICATION OF UK PROGRAM 
(AND OTHERS) THROUGH PRESSURE IN IEA, BUT ONLY IF US 

CAN ALSO DEMONSTRATE THAT WE ARE DETERMINED TO IMPOSE 
MANDATORY MEASURES. INGERSOLL 
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